
➔ The Sponsor has successfully stabilized the property and burned off concessions which led to net 
rental income growth of 8% quarter over quarter.  

➔ The JV partnership distributed $100,000 for the 3Q2022, which has been used to pay the 
Yieldstreet management fee and other expenses as described in the Investment Memorandum and 
Operating agreement. Given the rising rate environment, the increased debt service expense has 
impacted cash flow available for distribution.  

➔ Despite having an interest rate cap, higher interest rates will not enable the Sponsor to make a 
distribution in 2023.  Target return remains unchanged.
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Yieldstreet invested a $23.3M equity stake in Generation Atlanta - a luxury multi-family complex built in 2020 
with premier amenities located in Downtown Atlanta. The investment is junior to $104.4M of senior debt, with 
affiliated funds of Yieldstreet providing an additional $5M equity and the Sponsor providing $3.1M of equity.

➔ Investment Thesis
The Sponsor intends to fully lease up the building, which was 79% occupied at time of acquisition, and 
turn over in-place leases at higher rental rates in order to accrete value for a future targeted sale.

https://cdn2.yieldstreet.com/wp-content/uploads/2022/11/10151413/QUIPStaticDisclosures-1.pdf


Submarket rents have posted gains of ~5% 
over the trailing 12 months.

The submarket vacancy rate stood at 6.2%, 
down from ~9% in June 2022. The current 
rate is below the historical average of 7.9% 
but is expected to face headwinds with 
new construction in the coming years.

There have been approximately 64 units 
delivered in the past 12 months which has 
alleviated pressures on vacancy. There are 
1k units currently under construction in the 
submarket and an additional 2.3k proposed 
units which could put more pressure on 
vacancy, however, these units are unlikely 
to affect the property during the expected 
investment period.

Microsoft is in the approval phase of a 
90-acre campus on the westside of Atlanta 
that will make the city one of its three 
largest hubs in the nation. This campus will 
add to its already existing office space at 
the new Atlantic Yards project that houses 
~2k employees.

Source:Per Costar as of December, 21 2022

The Sponsor will continue increasing effective rents organically in the 
coming months and efficiently operating the property to maximize net 
operating income. 

The Sponsor expects rent growth to slow in the coming quarters as new 
supply comes online, resulting in more competition.

The Sponsor is expected to commence the common area renovation plan 
in 1Q2023. 

As a result of Fed rate hikes, the property has had higher debt service 
expenses that have impacted cash flow. To mitigate this risk, the Sponsor 
purchased an interest rate cap at closing to insulate the property from 
rising rates.  The current SOFR rate is now above the strike rate, protecting 
the investment from further interest rate hikes. 

The property maintained average occupancy of 96% in 3Q2022, which is 
ahead of market competitors which averaged ~93%. 

The Sponsor increased net rental income at the property by ~8% between 
2Q2022 and 3Q2022.

The pace of unit lease-up was slower than expected due to new supply in 
the market, resulting in 2022 YTD net operating income being ~15% below 
projections. Given the property is now fully stabilized, the Sponsor expects 
actual performance to catch up with projections over the life of the 
investment with no impact to overall investment returns.
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